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Answer EIGHT questions only. Question number TEN is compulsory which carries 16 marks.
Any SEVEN questions from Q. No. 1 to Q. No. 9 which carries 12 marks each.

In case of dispute in respect of Hindi translation of question, the English version shall be valid.
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Write short notes on any three of the following:

a) Scope and exclusions of Impact damage in SFSP Policy.
b) Condition No. 10 of SFSP Policy

¢) Condition No.6 in SFSP Policy

d) Agreed Bank Clause
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Write short notes on any three of the following :

a) Without prejudice

b) On account payments

c) Ex-gratia Payments

d) Section 64VB of Insurance Act
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Elaborate any three of the following:

a) Rules of Construction of Policies
b) Local Authorities Clause

c) Payment by Mistake

d) Pro-rata Average
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Explain any two of the following:

a) Regulations for Protection of Policy holders claims interest
and available Alternate Dispute redressal mechanism
b) Reinstatement value clause and its proviso

c) Spontaneous combustion claims and its broad guidelines
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Distinguish any two of the following :

a) Declaration Policy & Floater Declaration Policy
b) Warranties & Representation
c) Concurrent & Non-Concurrent Policy
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Interpret any two of the following:
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The amount of Fire claim payable is affected by the value of salvage

Warranties in Fire insurance and Explain meaning of warrantee between
insurance Contract vis a vis Commercial contract. Distinguish warrantee
from representation.

i) Waiver and Estoppel

ii) Explaining types of waiver

iii) Effect of condition no 7 of Fire Policy on the Doctrine of estoppel
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Q.7. Solve any two Case studies from the following:

a)

b)

An Insured’s Car dashed with the Factory compound wall covered

under SFSP policy; causing severe damage to compound wall.

Whether claim is payable? Give reasons for your decision.

Due to leakage of a drain water pipeline in a chemical godown,

chemical such as phosphorous, got mixed with dirty waters,

resulting into polluted and contaminated liquid, struck fast on
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Q.8.

cloth bales (a subject matter of insurance). Due to rise in
atmospheric temperature beyond the critical temperature of
phosphorous, spontaneous combustion of phosphorous took place
and fire generated there from destroyed the subject matter. What
will be the status of claim? Give reasons.

c) A news Paper Printing press insured their stock of paper reels

adequately under Declaration Policy. During the currency of the
Policy a Flood loss took place in stock godown up to an extent of
Rs 15 lacs before salvaging 400 reels weighing 400 tones. No
agreement was reached between Surveyour and Insured about
the salvage value. The Surveyour reported salvage value at Rs
4000/-per ton of damaged paper reels as against the insured’s
offer of Rs 1000/per ton. Insurer called for open tender for
disposal of damaged stocks and obtained highest bid for Rs 4500/-
per ton. Insurer entrusted the job of taking over salvage from
insured and handing over to bidder.
The lifting out damaged stock of paper Reels started at 10.00 am
as permitted by Insured on agreed date and by 5.30 pm at closing
hours of office only 50% of salvage was lifted out from the
Godown. After 5.30 pm the insured locked the godown and did
not allow the remaining salvage to be lifted from the Godown.
Work out the claim with proper explanation.
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State functions of Insurance Ombudsman.
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Q.9. From the following data work-out Net Liability of each Underwriter

under the Non Concurrent Policies 1 & 2. The loss took place on
account of Fire Accident during the currency of the Policies.

POLICIES SUM INSURED
Policy 1 covering stock items | 50,000
X,Y only
Policy 2 covering stock items | 50,000
X,Y,Z only
1,00,000
TYPE OF STOCK TOTAL VALUE AT RISK
Stock items X, only 50,000
Stock items Y only 25,000
Stock items Z only 25,000
1,00,000
STOCKS ASSESSED LOSSES
On Stock items X,Y only 40,000
On Stock items Z only 10,000
50,000
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Q.10. Discuss the practical application of Indemnity in respect of claims on
Building/Plant & Machinery / Stocks. Give Examples.
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