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Answer EIGHT questions only. Question number TEN is compulsory which carries 16 marks.
Any SEVEN questions from Q. No. 1 to Q. No. 9 which carries 12 marks each.

In case of dispute in respect of Hindi translation of question, the English version shall be valid.

Q.1.

Q.2.
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Write Short notes on any three:
a) Without Prejudice

b) Onus of Proof

c) Contribution

d) Floater Policy
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Explain any three of the following :

a) Temporary removal of stock clause

b) ‘Fire’ within the meaning of Fire policy
¢) Consumer Forums

d) Non-Standard Claims
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Q.3.

Q.4.
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Elaborate any three of the following:

a) Subrogation condition in Fire Policy, with examples;

b) Rules of Construction of Policies

c) Elaborate term ‘Reinstate’ as per condition number 9 of Standard
Fire and Special Perils Policy

d) Meaning of Value for claims under a Fire Policy
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Explain any two of the following:

a)

b)

“Under which circumstances the insurance ceases to attach as
regards the property affected unless the Insured, before the
occurrence of any loss or damage obtains the sanction of the
company signified by endorsement upon the policy by or on behalf
of the Company”.

Enumerate Rights and Duties of Claimant as per Fire Policy with
examples of the specific steps that may be taken by the insured in
different types of property.

Ascertain liability of each insurer by ‘Independent liability method’
if Policy X has a Sum Insured of Rs 100000/- and Policy Y has a Sum
Insured of Rs 200000/=. The Value of property on the date of loss is
Rs 200000/- and Loss is assessed for Rs 60000/~
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Explain any two of the following : 6 each

a) Under what circumstance can a complaint be made to an Insurance
Ombudsman.

b) Advantages of omission to insure additions etc., clause
c) Ex-gratia Settlements
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Explain any two of the following : 6 each

a) Guidelines for handling losses arising out of spontaneous
combustions

b) Losses excluded under Riot & Strike Cover
c) Perils covered under Standard Fire & Special Perils Policy
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Q.7.
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Solve any two Case studies from among the following:

a)

b)

c)

A high tension Circuit Breaker of Control panel of an indoor
substation of a Cement Factory was short circuited and arcs
continuously beaming out from the circuit breaker cubicle. Sensing
the short circuit of circuit breaker, the maintenance staff switched
off the main incoming circuit breaker of the panel (to put off the
arcs and to take up renewal of circuit breaker) which resulted into
loss of stock-in-process i.e., the clinkers in the ovens hardened (due
to fall in temperature) as one of the circuit breakers of the panel,
supplying power to ovens run out of power as main incoming circuit
breaker was switched off. The loss of circuit breaker is Rs. 1 lakh
and loss of Stock in process is 10 lakhs. The Machinery and Stocks-
in-process are covered adequately under Fire Insurance Policy.
Work out claim.

A boiler in a Factory was blown off and Fire generated from the
blast spread to stock in Godown burnt the stocks up to an amount
of Rs. 5 Lakhs. Renewal of blasted portion of Boiler costs Rs. 20
lakhs. The blasted pieces of Boiler hit a welding set causing
transformer body loss of Rs. 10000/- (beating out dents of the
body). The Factory was covered under Fire Policy including Boiler,
Machinery and godown with adequate sum insured. Work out the
liability of Insurers.

A rerolling Factory insured its process block along with its contents
under SFSP Policy with adequate Sum Insured. During carrying a
load by an over head crane of insured, the hook chain got broken
and the load along with hook fell on a welding transformer causing
a loss of Rs. 50000/- and the chain loss of Over head crane was
assessed to be Rs. 10000/-. Work out the claim.
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Q.8.

Q.9.

Q.10.

Distinguish between Reinstatement-Value Policy & Option to Reinstate
condition under Standard Fire & Special Perils Policy.

i 3@l & sfia suersd gfaqfd 1w § ey fafm gftdmei
Fuid FHIfarT,

State the various Limitations to the extent of Indemnity available under
Fire Claims.
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A property is insured by
a) Standard Fire & Special Perils Policy issued by INSURER A for -

Rs.5,00,000

b) Standard Fire & Special Perils Policy issued by INSURER B for -
Rs.3,00,000

c) Fire Policy with a Declaration clause issued by INSURER C for -
Rs.6,00,000

The Value of Property at the time of Fire was Rs. 15, 00,000 and the Loss
was assessed for Rs. 1, 50,000. Apportion the loss of Rs. 1, 50,000/-
among insurer and Insured, ignoring the Compulsory Excess Clause and
Reinstatement of Sum Insured.
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